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INTRODUCTION 


Parks Canada and the Government of }.rthwest Territories have 
jointly been seeking to establish the benefits accruing to the 
economy of the N.W.T. from the existance of the three national 
parks within the boundaries of the N.W.T. These three parks are 
Nahanni National Park located close to the Yukon/N.W.T. border; 
Wood Buffalo National Park straddling the Alberta/N.W.T. border, 
and; Auyuittugq National Park on Baffin Island in the eastern 
Poct ic. Studies undertaken by both governments show that the 
Men vena pide dneaeion ofeithe sithree. ‘parks’ ‘has°=had "and 
continues to have significant positive abonenve effects on the 


regions in which these parks are located in general, and on the 


communities in close proximity to these parks specifically. 


~~ 
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HIGHLIGHTS 


1. Total Parks Canada budget expenditures at Nahanni, 
Auyuittuq and Wood Buffalo National Parks from 1977 to 
15k. 9 amounteeito 0165 4 eimidlsl ipnrkdolWareue(ong2.5 o> BAe 
million dollars per year) for the operation and 
maintenance of existing park facilities. Itesus 
estimated that approximately 63% of the Parks Canada 
budget allocated to the three parks on an annual basis 
is spent in the Nia. WeDy 
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ayers: 


Total park related expenditures in the N.W.T. include 
funds spent by visitors to national parks and total 4.8 


Million dollars for the period 1977 to 1979. 


Total Parks Canada expenditures in the N.W.T. have seen 
substantial annual increases over. the period of study 
at both Wood Buffalo and Auyuittug National Parks, 
while a decline in expenditures has been estimated at 
Nahanni National Park. Analysis of available 
information suggests that if the study period had been 
extended to include the last two years, the expenditure 
pattern ay Parkemecanadam in) the. NaW. Te gwould whe 


substantially higher. 


Parks Canada expended a combined total of 5.4 million 
dollars over the period for the purchase of goods and 
services for the three parks in question. Of SEhIUS, 
some 2.34 million dollars related to purchases made in 
the .N.W.T. It is estimated that the direct 
expenditures in the N.W.T. generated an additional 1.66 
million dollars of indirect benefits to the economy of 
the N.W.T. resulting in a total income effect of, 4 


million dollars. The prime beneficiaries of these 
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positive effects are the communities located in 


proximity to the National Parks, especially Fort Smith. 


It is estimated that a combined expenditure in the 
N.W.T. of 0.633 million dollars was made by visitors to- 
the three parks during the period 1977: to 1979. When 
Phoncire ct effects of respending and reinvestment of 
these travel expenditures are taken into account, the 


total tourism income amounted to some 17.08 million 


Gollars during this period. 


Direct Parks Canada employee expenditures in. the 
Reo CONeL POULecds Over d.c million dollars “ta, the 
Newel aated. Cubana the. period 1977" (tom soon 
Combined with the indirect effects of respending and 
reinvestment, the total income effect has been 


estimated at some 3 million dollars. 


Parks Canada also contributed to the N.W.T. economy 
throug the jobs, it ctredted."” In 19790 it “1s eS timated 
Ligue a Eu AGT of some 64 person years were provided in 
the three parks, in addition to an estimated 411 jobs 


created indirectly. 


Digitized by the Internet Archive 
in 2022 with funding from 
University of Alberta Library 


https://archive.org/details/economicimpactso00park 
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Gos— OfOrall purchases made)» by» othe esthree « parks: Of these 
expenditures at Wood Buffalo National Park, some 2.1 million 
dollars were made outside the N.W.T. This is particularly 
evident in the purchase of goods and services for fire 
suppression purposes such as_ the utilization of airtankers and 
helicopters from Alberta and British Columbia and the purchase of 


fuel directly from Suppliers outside the N.W.T. 


Although specific multipliers * for the area have not’ been 
developed, it is estimated that 2.34 million dollars of direct 
expenditures in the N.W.T. for the operation and maintenance of 
exascings planta over ¥ the three year period, generated an 
additional indirect income effect of 1.66 million 1 for a total 
income Saeace ofec4 Umi litenetidolWarses(orne] .@37 miilion® dallas 
annually) Or, sbeneLity | CoO” (the | N.W.T;) economy. Primary 
Meeri ciarics of these effects are the communities of Fort Smith, 


Hay River, Fortu’ Simpson, Nahanni®esButte, Yi Pangirtung Sand 


Broughton. 


1 his is based on a tourist multiplier of 1.71 developed by the 
Canadian Government of Tourism (CGOT). 
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It should be noted that the above estimates do not include the 
costs of Pao eat improvements made at the three parks during the 
period 1977 to 19/9. The benefits to N.W.T. in job creation and 
purchase of goods and services for these capital improvements are 
estimated to be substantial. 
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PARKS CANADA VISITOR EXPENDITURE 

Northern National Parks are both-remote from aeoreee population 
centres and present overall difficulties of access for visitors. 
The parks appeal to a selective group of hikers, canoers, and 
rafters who make , Sate to the park the main purpose of their 
trip, Conversely, these very factors also avpiait why these same 


parks have failed to attract non-resident day visitors in large 


numbers. 


Tourist expenditures in the N.W.T. made by visitors to a park 
represent only a portion of total trip expenditures. Because of 
trip characteristics, potentially important segments of total 
expenditures are made in other regions. Reaching the N.W.T. and 
visiting a park involve expenditures which cannot be considered 
as contributing to the N.W.T. economy for the simple reason that 


they were not transfered to nor made in the N.W.T. Analysis of 
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the visitor expenditures in ‘the N.W.T. by non-residents 
illustrate: 

1. Annual increasing expenditures over the period of 

1977 to 1979 made by the visitors to Nahanni and 

Auyuittuq National Parks and relatively stable 

expenditures made by visitors to Wood Buffalo 


National Park; 


2. It is estimated that a combined total expenditure 


| of 0.633 million dollars was made by visitors to 
\ the three parks during the period 1977 to 1979 (or 
i about 0.211 million dollars annually); 


3. When the indirect effects of respending and 
reinvestment of these travel expenditures are taken 
into account, it is estimated that these effects 

\> contribute further $449,000 to the N.W.T. economy. 
In combination, the total tourism income effect for 
the three years eonbd nes amount to some 1.08 


Mi Lion dollars: 


he Communities in proximity to Nahanni National Park 


captured the largest portion of total visicor 
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expenditures (49%), followed by communities close 
to Auyuittuq (31%), and those near Wood Buffalo 


National Park (20%). 


PARKS CANADA EMPLOYEE EXPENDITURES 

Paukoeme Canada’s payroll “for  N.W.T% residents represent a 
Significant portion of total budget expenditures for the three 
existing national parks in the N.W.T. At ROME ENG and Nahanni 
National Parks the Parks Canada payroll represents an average of 
48% and 27%, respectively of total budget expenditures over the 
period, while for Wood Bufé£alo “National Park, the, figure. is 


estimated at 36%. 


At both Auyuittug and Wood Buffalo National Parks a substantial 
portion of total payroll (79% and 72% respectively) is spent in 
Communities  such).as Fort Smith,,in south »«~-central).N.W.T.agsand 
Pangnirtung: in the eastern, Arctic. In the western Arctic 
communities of Fort Simpson and Nahanni Butte, contributions to 
the economies of other provinces are more substantial due in part 


to the relatively easy access to Alberta, British Columbia and 


Yukon commercial sources. 
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Direct average employee expenditures in the N.W.T. contributed 
well over 1.8 million dollars over the. period studied (or 0.6 
million dollars annually) to the economy of the N.W.T. Although 
specific local multiplier effects have not been studied in this 
analysis, it is estimated that when the reinvestment’ and 
respending of these direct expenditures are taken into account, 
the total contribution to the N.W.T. economy is over 3 million 
dollars for the period for the three parks combined. 
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EMPLOYMENT EFFECTS 


Parks Canada also contributed to the N.W.T. economy through the 
JOUSuel oe created. In 1979-80, some 64 person years of direct 
employment were provided in the three existing national parks in 
NoW.T. The majority of these jobs (73%) were provided at Wood 
Buffalo National a with the remainder evenly split between 
Auyuittuq and Nahanni National Parks. For the most part, these 
person year were deployed in operating and maintaining park 
facilities but the estimates. do not include additional 


contruction jobs created through new capital projects. 


"he respending of monies not only multiplies the amount of income 
in the economy but also creates other jobs. The CGOT tourism 
multiplier estimates that for tourism related sectors of the 
economy direct expenditures of 1 million dollars creates 81 
jobsae- Thus, “applying “this “multiplier ~ to Moonie Spent by 
visitors and by parks to purchase goods and services in the 
N.W.T., results "mean estimated 411) additional jobs “indurec Ly 


created. 3 
\ 7 


bd 


2 Estimation of the Impact of Parks Canada on the Canadian 
Economy, Socio Economic Division, Parks Canada, Ottawa, 1981. 
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